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4 15 U.S.C. 78f(b).
5 15 U.S.C. 78f(b)(4).
6 The Commission notes that the filing may raise

questions concerning payment for order flow. To
the extent that it does raise such issues, exchange
members should consider any associated disclosure
obligations, namely pursuant to Rules 10b–10 and
11Ac1–3 under the Act, 17 CFR 240.10b–10 and 17
CFR 240.11Ac1–3, respectively.

7 15 U.S.C. 78s(b)(3)(A)(ii).
8 17 CFR 240.19b–4(e)(2).
9 In reviewing the proposal, the Commission has

considered the proposal’s impact on efficiency,
competition, and capital formation. See 15 U.S.C.
78c(f). 10 17 CFR 200.30–3(a)(12).

earn additional fee credits for three
months based upon monthly trading
volume at the specialist post taken over.

The proposed schedule is set forth
below. These fee credits are intended to
serve as incentives for specialist firms to

bring new equity order flow to the
Exchange.

Monthly post trading volume
Post fee credit Est’d effective

monthly post
feePercent Amount

4 million shares or more .............................................................................................................. 85 $6,230 $1,100
3 to less than 4 million shares ..................................................................................................... 50 3,665 3,665
2 to less than 3 million shares ..................................................................................................... 25 1,830 5,500
Less than 2 million shares ........................................................................................................... 0 0 7,330

Fourth, a specialist firm is eligible to
earn the fee credits provided above for
three trade months. Fifth, if a specialist
firm begins operating a specialist post
under the Program during the course of
a trade month, the Exchange will stagger
the issuance of part of the fee waiver
until after the passage of time in which
fee credits may be earned. This will
allow the Exchange to avoid crediting a
specialist firm an amount that exceeds
its fixed fees during any given trade
month. Thus, for example, if a firm
begins operating a post on February 15,
the prorated fixed fees for February (i.e.,
from February 15 to the end of
February) will be waived, as will the
fixed fees for March and April. The firm
will then be eligible to earn fee credits
during the months of May, June and
July. Then, in August, the Exchange will
provide a fee waiver equal to the
amount not previously waived in
February (i.e., the portion equal to the
fees for the first half of February).
Finally, once a specialist firm has
participated in the Program for six full
months, the Exchange will no longer
apply fee waivers and fee credits, and
the specialist firm will be subject to
regular specialist post fees for the post
taken over.

Basis

The proposal is consistent with
Section 6(b) of the Act 4 in general, and
Section 6(b)(4),5 in particular, in that it
is designed to provide for the equitable
allocation of reasonable dues, fees and
other charges among members.6

B. Self-Regulatory Organization’s
Statement on Burden on Competition

The Exchange does not believe that
the proposed rule change will impose
any burden on competition that is not

necessary or appropriate in furtherance
of the purposes of the Act.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants, or Others

Written comments on the proposed
rule change were neither solicited nor
received.

III. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

The foregoing rule change has become
effective immediately pursuant to
Section 19(b)(3)(A)(ii) 7 of the Act and
subparagraph (e)(2) of Rule 19b–4
thereunder 8 because it constitute or
changes a due, fee, or other charge
imposed by the Exchange. At any time
within 60 days of the filing of such
proposed rule change, the Commission
may summarily abrogate such rule
change if it appears to the Commission
that such action is necessary or
appropriate in the public interest, for
the protection of investors, or otherwise
in furtherance of the purposes of the
Act.9

IV. Solicitation of Comments
Interested persons are invited to

submit written data, views and
arguments concerning the foregoing,
including whether the proposed rule
change is consistent with the Act.
Persons making written submissions
should file six copies thereof with the
Secretary, Securities and Exchange
Commission, 450 Fifth Street, N.W.,
Washington, D.C. 20549. Copies of the
submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than

those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying in
the Commission’s Public Reference
Room, 450 Fifth Street, N.W.,
Washington, D.C. 20549. Copies of such
filing will also be available for
inspection and copying at the principal
office of the PCX. All submissions
should refer to File No. SR–PCX–98–11
and should be submitted by April 9,
1998.

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.10

Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 98–7068 Filed 3–18–98; 8:45 am]
BILLING CODE 8010–01–M

DEPARTMENT OF STATE

[Public Notice No. 2760]

Office of Defense Trade Controls;
Notifications to the Congress of
Proposed Commercial Export Licenses

AGENCY: Department of State.
ACTION: Notice.

SUMMARY: Notice is hereby given that
the Department of State has forwarded
the attached Notifications of Proposed
Export Licenses to the Congress on the
dates shown on the attachments
pursuant to section 36(c) and in
compliance with section 36(e) of the
Arms Export Control Act (22 U.S.C.
2776).
EFFECTIVE DATE: As shown on each of
the six letters.
FOR FURTHER INFORMATION CONTACT:
Mr. William J. Lowell, Director, Office
of Defense Trade Controls, Bureau of
Political-Military Affairs, Department of
State (703) 875–6644.
SUPPLEMENTARY INFORMATION: Section
38(e) of the Arms Export Control Act
mandates that notifications to the
Congress pursuant to section 36(c) must
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be published in the Federal Register
when they are transmitted to Congress
or as soon thereafter as practicable.

Dated: March 3, 1998.
William J. Lowell,
Director, Office of Defense Trade Controls.

BILLING CODE 4710–25–M
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[FR Doc. 98–7096 Filed 3–18–98; 8:45 am]
BILLING CODE 4710–25–C


